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E.O. 11652: N/A 
TAGS: BPRO, CO 

SUBJ: FCIA CREDIT INSURANCE - LEONIDAS LARA E HIJOS 
REE: STATE 182957; BOGOTA 2424 

1 . NEW COMPANY INVOLVING LARA, FIAT AND INSTITUTO DE 
FOMENTO INDUSTRIAL (IFI) NOT YET FORMALIZED. 

2. ACCORDING TO KNOWLEDGEABLE TRADE SOURCES, STUMBLING BLOCK 
HAS BEEN FIAT'S INSISTENCE THAT RAW MATERIALS EOR FORJAS PLANT 
BE PERMITTED TO ENTER DUTY EREE. SO FAR, GOC HAS DENIED THIS 
REQUEST, THOUGH IFI IS STRONGLY BACKING FIAT POSITION. FIAT DID, 
HOWEVER, SUCCEED IN GETTING GOC APPROVAL TO REDUCE TARIFF FROM 
TEN PERCENT TO ONE PERCENT ON IMPORTED COMPONENTS FOR DIESEL 
TRUCKS. 

3. LOCAL INTERNATIONAL HARVESTER REP BELIEVES LARA WILL CONTINUE 
TO IMPORT IH KNOCKED-DOWN TRUCKS SO LONG AS PUBLIC WANTS 
GASOLINE TRUCKS AND SO LONG AS GOC PERMITS THEIR SALE IN 
COLOMBIA. IH REP ALSO RELIEVES LARA WILL HAVE NO TROUBLE 
UTILIZING PROPOSED CREDIT. WE AGREE WITH HIS ASSESSMENT AND 
CONCUR THAT LARA HAS PAID WELL AND HAS GOOD REPUTATION. 
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4. IT STILL SEEMS PROBABLE THAT EIAT DEAL WILL GO THROUGH. 
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5. WE SEE NO PROBLEM IN EXTENDING CREDIT IF PROPERLY SECURED. 
WHITE 
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